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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING 

The unaudited condensed interim consolidated financial statements of Canstar Resources Inc. (the "Company" 

or "Canstar") are the responsibility of management and the Board of Directors. 

The unaudited condensed interim financial statements have been prepared by management on behalf of the Board 

of Directors in accordance with the accounting policies disclosed in the notes to these financial statements. Where 

necessary, management has exercised informed judgments and estimates regarding incomplete transactions as of 

the statement of financial position date. In management's opinion, these unaudited condensed interim 

consolidated financial statements have been prepared within acceptable materiality limits. They comply with 

International Accounting Standard 34 - Interim Financial Reporting and use accounting policies consistent with 

International Financial Reporting Standards appropriate to the circumstances. 

Management has established processes to ensure it has enough knowledge to support its assertions that it has 

exercised reasonable diligence in that (i) the unaudited condensed interim consolidated financial statements do 

not contain any false statements of material fact or omit to state a material fact that is required to be disclosed, 

or that is necessary to make a statement not misleading in light of the circumstances under which it is made, as 

of the date of and for the periods presented by the unaudited condensed interim consolidated financial statements, 

and (ii) the unaudited condensed interim consolidated financial statements fairly present, in all material respects, 

the financial condition, results of operations, and cash flows of the Company as of the date of and for the periods 

presented by the unaudited condensed interim consolidated financial statements. 

The Board of Directors is responsible for reviewing and approving the company's unaudited condensed interim 

financial statements and other financial information, ensuring that management meets its financial reporting 

obligations. An Audit Committee assists the Board of Directors in fulfilling this responsibility. The Audit 

Committee collaborates with management to assess the financial reporting process, the unaudited condensed 

interim consolidated financial statements, and the company's additional financial information. The Audit 

Committee then presents its findings to the Board of Directors for consideration in approving the unaudited 

condensed interim consolidated financial statements and other company financial details for distribution to the 

shareholders. 

Management acknowledges its responsibility to conduct the Company’s affairs in accordance with established 

financial standards, applicable laws and regulations, and to maintain appropriate conduct standards for its 

activities. 

NOTICE TO READER 

 

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not reviewed the condensed 

interim financial statements, a notice must accompany the statements indicating that an auditor has not reviewed 

them. 

The unaudited condensed interim financial statements of the Company have been prepared by, and are the 

responsibility of, the Company's management. 

The Company's independent auditor has not yet reviewed these condensed interim financial statements in 

accordance with standards established by the Chartered Professional Accountants. 
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  December 31, 2025 June 30, 2025 

  (Unaudited) (Audited) 

As at, Notes $ $ 

Assets    
Current assets    
Cash and cash equivalents  406,490 193,685 

Prepaid expenses and deposits 6, 12 174,564 70,839 

Amounts receivable 7 43,517 79,431 

Marketable securities 4 50,000 224,607 

Current assets  674,571 568,562 

Equipment 9 10,776 12,098 

Total assets  685,347 580,660 

    
Liabilities and shareholders' equity (deficit)   
Current liabilities    
Accounts payable and accrued liabilities 12 432,512 405,577 

Loan payable 10 452,668 - 

Current liabilities  885,180 405,577 

    
Loan payable 10 - 426,226 

Total liabilities  885,180 831,803 

    
Shareholders' Equity    
Capital stock 11 32,823,550 32,039,464 

Warrants 11 1,448,152 133,254 

Share-based payment reserve 11 203,842 592,984 

Deficit  (34,675,377) (33,016,845) 

Total shareholders' equity (deficit)  (199,833) (251,143) 

Total liabilities and shareholders' equity (Deficit) 685,347 580,660 

 

Nature and continuance of operations (Notes 1 and 2) 

Investments (Note 5) 

Commitments and contingencies (Notes 8 and 15) 

Subsequent events (Note 17) 

 

 

Approved on behalf of the Board of Directors on March 2, 2026: 

 

 

“J. Clare”  “J. Allison” 

DIRECTOR  DIRECTOR 
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  Three month period ended, Six month period ended 

  

December 31, 

2025 

December 31, 

2024 

December 31, 

2025 

December 31, 

2024 

 Notes $ $ $ $ 

      
Operating Expenses      

Exploration and evaluation expenditures 7  391,128  132,009  1,004,344 260,389 

Share-based payment 11(c)  12,469  18,860  49,552 72,995 

Accretion 10  13,420  -    26,442 - 

Interest and bank charges  747  571  1,522 1,178 

Transfer agent and filing fees  15,080  7,320  21,253 12,169 

Management fees 12  90,201  89,096  178,690 177,101 

Professional fees  51,509  41,354  171,940 75,692 

General and office expenses  59,455  31,799  81,036 46,282 

Shareholder information  18,516  1,686  25,963 4,159 

Depreciation 9  605  754  1,322 1,470 

Rent  1,800  1,200  3,600 3,750 

Payroll expenses 12  29,893  4,741  36,853 4,741 

Travel  31,086  37,389  59,404 45,866 

Foreign exchange  3,243  (9,591) 2,596 (9,591) 

Total operating expenses  719,152 357,188 1,664,517 696,201 

      
Loss before other items below:  (719,152) (357,188) (1,664,517) (696,201) 

Other Items      
Interest and dividend income 4  1,206  2,329  1,985 9,032 

Fair value adjustment on investments 5  -    4,170  - 11,520 

Flow-through premium 15  4,000  -    4,000 - 

Total other items  5,206 6,499 5,985 20,552 

      
Net comprehensive loss for the period  (713,946) (350,689) (1,658,532) (675,649) 

      
Basic and diluted loss per share for the 

period  (0.00) (0.00) (0.01) (0.00) 

Weighted average number of common 

shares outstanding  179,952,942 146,091,912 169,023,007 148,841,392 
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 Number of shares Capital Stock Warrants 

Share-based Payment 

Reserve Deficit Total 

 # $ $ $ $ $ 

       
Balance, June 30, 2024 140,641,392 31,014,239 343,072  1,427,845 (32,313,394) 471,762 

Common shares issued for exercise of warrants 3,633,333 515,500 (105,500) - - 410,000 

Cancellation of stock options - - - (695,196) 695,196 - 

Share-based payment expense - - -  72,995 - 72,995 

Net loss for the period - - -  - (675,649) (675,649) 

Balance, December 31, 2024 144,274,725 31,529,739 237,572 805,644 (32,293,847) 279,108 

       
Balance, June 30, 2025 156,949,523 32,039,464 133,254 592,984 (33,016,845) (251,143) 

Private placement 17,738,008 203,626 949,345 - - 1,152,971 

Share issuance costs - (56,980) - - - (56,980) 

Share issuance costs - finder warrants - (46,081) 46,081 - - - 

Flow-through private placement 200,000 9,649 3,351 - - 13,000 

Common shares issued for exercise of warrants 10,357,369 651,122 (133,254) - - 517,868 

Mineral property issuance 350,000 22,750 - - - 22,750 

Incentive warrants issued - - 449,375 (449,375) - - 

Share-based payment expense - - - 60,233 - 60,233 

Net loss for the period - - - - (1,658,532) (1,658,532) 

Balance, December 31, 2025 185,594,900 32,823,550 1,448,152 203,842 (34,675,377) (199,833) 
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December 31, 

2025 

December 31, 

2024 

Cash provided by (used in):    
OPERATING ACTIVITIES   
Net (loss) income for the period (1,658,532) (675,649) 

Items not affecting operating cash:    
Share-based payment expense 49,552  72,995  

Share-based payment included in exploration and evaluation 

expenditures 10,681  -  

Depreciation 1,322  1,470  

Write-off of amounts receivable 327  -  

Accretion Expense 26,442  -  

Common shares issued for exploration property interest 22,750  -  

Fair value adjustment on investments -  (11,520) 

Flow-through premium (4,000) -  

Foreign exchange 2,596  3,712  

 (1,548,862) (608,992) 

Net changes in non-cash working capital:   
Amounts receivable and prepaid expenses (68,138) 36,694  

Flow-through liability 4,000  -  

Accounts payable and accrued liabilities 19,846  (64,712) 

Cash used in operating activities (1,593,154) (637,010) 

   
INVESTING ACTIVITIES    
Purchase of equipment -  (2,066) 

Purchase and sale of marketable securities, net 179,100  248,593  

Cash (used in) provided by investment activities 179,100  246,527  

   
FINANCING ACTIVITIES    
Proceeds from private placement financing 1,165,971  -  

Share issue costs (56,980) -  

Warrants exercised 517,868  410,000  

Cash received from financing activities 1,626,859  410,000  

   
Increase in cash  212,805  19,517  

Cash, beginning of the period 193,685  38,944  

Cash, end of the period 406,490  58,461  

   
Cash and Cash Equivalents   

Cash 406,490  58,461  

Cash equivalents -  -  

 406,490  58,461  

 

 

SUPPLEMENTAL INFORMATION   
Interest income received 779  9,032  
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1. NATURE AND CONTINUANCE OF OPERATIONS  

 

Canstar Resources Inc. (the "Company" or “Canstar”) was formed by amalgamation on April 5, 2005. 

The Company's registered and head office is located at 220 Bay Street, Suite 550, Toronto, Ontario, 

M5J 2W4. 

The Board approved the financial statements of Directors on March 2, 2026. 

The Company is exploring its mineral properties and has yet to determine whether they contain 

economically recoverable ore reserves. The recoverability of the expenditures incurred on the mineral 

properties depends upon the discovery of economically recoverable reserves, the preservation of the 

Company's interest in the underlying mineral claims, the ability of the Company to obtain the 

financing necessary to complete the development of the properties, future profitable production, or 

the ability of the Company to dispose of its interests on an advantageous basis. 

These financial statements are prepared on the basis that the Company will continue as a going 

concern, which assumes that the Company will be able to meet its obligations and continue its 

operations for the next 12 months. At December 31, 2025, the Company had an accumulated deficit 

since inception and expects to incur further losses in the advancement of its exploration and 

evaluation properties. The Company will need to generate additional financial resources to advance 

and develop its exploration and evaluation properties, and there is a risk that such financing will not 

be available to the Company on a timely basis or on acceptable terms. There are no assurances that 

the Company will complete its anticipated financing, obtain additional financial resources and/or 

achieve positive cash flows or profitability. If the Company is unable to obtain adequate funding, it 

may ultimately be required to curtail its operations and cease operations as a going concern. These 

material uncertainties cast significant doubt on the Company’s ability to continue as a going concern. 

If the going concern assumption were not appropriate, adjustments would be necessary to the carrying 

values of the assets and liabilities, reported revenues and expenses, and statement of financial position 

classifications in these financial statements. Such adjustments could be material. 

Although the Company has taken steps to verify title to the properties on which it is conducting 

exploration and in which it has an interest, in accordance with industry standards for the current stage 

of exploration, these procedures do not guarantee the Company's title. Property title may be subject 

to unregistered prior agreements and non-compliance with regulatory requirements. 

2. BASIS OF PREPARATION  

  

Statement of Compliance: 

 

These condensed interim financial statements have been prepared in accordance with IFRS® 

Accounting Standards as issued by the International Accounting Standards Board (“IASB”) and 

IFRIC® Interpretations of the IFRS Interpretations Committee. These financial statements have been 

prepared in compliance with IFRS and in accordance with the accounting policies described in Note 

3, Summary of Material Accounting Policies. The policies set out below have been consistently 

applied to all the periods presented, unless otherwise noted. 
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2. BASIS OF PREPARATION (CONTINUED) 

 

Basis of Measurement: 

 

These condensed interim financial statements have been prepared on the historical cost basis except 

for those financial instruments carried at fair value. In addition, these financial statements are 

prepared using the accrual basis of accounting except for cash flow information. 

 

Basis of Preparation: 

 

These condensed interim financial statements have been prepared on the basis of a going concern, 

which assumes the Company will be able to realize its assets and discharge its liabilities in the normal 

course of operations rather than through a process of forced liquidation. These financial statements 

do not include the adjustments that would be necessary should the Company be unable to continue 

as a going concern; such adjustments could be material. 

 

3.  SUMMARY OF MATERIAL ACCOUNTING POLICIES 

 

Statement of Compliance 

 

The Company applies International Financial Reporting Standards ("IFRS") as set forth by the 

International Accounting Standards Board (“IASB”) and the interpretations issued by the 

International Financial Reporting Interpretations Committee (“IFRIC”). These unaudited condensed 

interim consolidated financial statements have been prepared in accordance with International 

Accounting Standard 34, Interim Financial Reporting. As such, they do not include all the information 

required for complete annual financial statements mandated by IFRS, as issued by the IASB, and the 

interpretations provided by IFRIC. 

 

The policies applied in these unaudited condensed interim consolidated financial statements are based 

on IFRSs as of March 2, 2026, the date the Board of Directors approved the statements. The same 

accounting policies and computation methods are followed in these unaudited condensed interim 

financial statements as compared to the most recent annual financial statements for the year ended 

June 30, 2025. Any subsequent changes to IFRS that are implemented in the Company’s annual 

consolidated financial statements for the year ending June 30, 2026, may result in the restatement of 

these unaudited condensed interim financial statements. 

 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted at 

the end of the reporting period, and any adjustment to tax payable in respect of previous years. Current 

tax assets and current tax liabilities are only offset if a legally enforceable right exists to offset the 

amounts and the Company intends to settle on a net basis, or to realize the asset and settle the liability 

simultaneously. 

 

Going concern 

 

These financial statements have been prepared in accordance with IFRS on a going concern basis, 

which assumes the realization of assets and discharge of liabilities in the normal course of business 

within the foreseeable future. Management uses judgment in determining assumptions for cash flow 

projections, such as anticipated financing, anticipated sales and future commitments to assess the 

Company’s ability to continue as a going concern. A critical judgment is that the Company continues 

to raise funds going forward and satisfy their obligations as they become due. 
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3.  SUMMARY OF MATERIAL ACCOUNTING POLICIES 

 

Going concern (Continued) 

 

As at December 31, 2025, the Company had a deficit of $34,675,377 (June 30, 2025 – $33,016,845) 

and working capital deficit of $210,609 (June 30, 2025 – working capital of $162,985). The 

Company's ability to continue operations and fund its future exploration property expenditures is 

dependent on management's ability to secure additional financing. Management is actively pursuing 

such additional sources of financing, and while it has been successful in doing so in the past, there 

can be no assurance it will be able to do so in the future. Management believes that working capital 

at December 31, 2025 is not sufficient to support planned operations for at least the next 12 months.  

 

Private Placements Proceeds 

 
Proceeds received on the issuance of units, consisting of common shares and warrants, are first 

allocated to the fair value of the warrants with any residual value then allocated to common shares. 

The fair value of the common shares is determined using the Black-Scholes option pricing model. 

The valuation of the warrants using the Black-Scholes option pricing model is sensitive to key inputs, 

particularly expected volatility and expected term. Variations in these assumptions could materially 

impact the estimated fair value. The remaining balance after allocation to the warrants, if any, is then 

allocated to the common shares. 

 

 

4. MARKETABLE SECURITIES 

 

The Company’s marketable securities include GICs and exchange-traded funds. 

For the period ended December 31, 2025, the Company earned interest and dividend income of 

$1,985 (December 31, 2024 – $9,032) from investment activities. 

Marketable securities are classified as fair value through profit or loss. They are recorded at fair 

value, with any changes recognized in the statements of operations and comprehensive loss. 

Marketable securities are composed of: 

 As at As at 

 December 31, 2025 June 30, 2025 

 $  $  

GICs 50,000  50,000  

Exchange Traded Funds - 174,607 

Total 50,000  224,607  

 

5. INVESTMENTS 

 

As at December 31, 2025 and June 30, 2025 the Company held Nil shares. 

During the year ended June 30, 2025, the Company sold all 70,000 Angus shares for proceeds of 

$32,166 and realized a gain of $1,016. 
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6. PREPAID EXPENSES AND DEPOSITS 

The Company’s prepaid expenses and deposits are as follows: 

 

 As at As at 

 December 31, 2025 June 30, 2025 

 $  $  

Deposit for office rent 600  600  

Management Fees 34,450  29,356  

Insurance -    6,480  

Payroll -    12,661  

Advertising 137,301  -    

Exploration and evaluation expenses 2,214  21,742  

 174,565  70,839  

 

Included in prepaid expenses as of December 31, 2025 is $34,450 (June 30, 2025 – $29,356) for 

officers relating to management fees that have not been incurred as of the period end (Note 12). 

 

7. AMOUNTS AND ADVANCES RECEIVABLE 

The Company’s amounts receivable is as follows: 
 

 As at  As at  

 December 31, 2025 June 30, 2025 

 $  $  

Sales tax receivable 43,517  79,431  

Total amounts receivable 43,517  79,431  

 

 During the year ended June 30, 2025, the Company wrote off $327 of interest receivable and $28,028 

of advances receivable, as the amounts were deemed uncollectible.  
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8.   EXPLORATION PROPERTIES AND EXPLORATION AND EVALUATION 

EXPENDITURES 

  

 

 

Golden Baie 

Property 

Mary 

March 

Property 

Buchans 

Property Total 

 $ $ $ $ 

Exploration and evaluation activity for the period ended 

Acquisition -    64,000  -    64,000      
Assaying -    37,632  -    37,632      
Claims, maintenance fees 162,382  2,145  -    164,527      
Equipment, rentals, camp and general 7,417  222,547  (5,975) 223,989      
Geological consulting -    65,463  21,742  87,205      
Geophysical -    62,288  54,472  116,760      
Labour and supervision 6,449  257,068  7,709  271,226      
Travel -    32,846  6,159  39,005      
December 31, 2025 176,248  743,989  84,107  1,004,344      

 

 

 

Golden Baie 

Property 

Mary 

March 

Property 

Buchans 

Property Total 

 $ $ $ $ 

Exploration and evaluation activity for the period ended   
Assaying -    870  -    870      
Claims, maintenance fees 29,485  -    -    29,485      
Equipment, rentals, camp and general 12,112  5,438  2,589  20,139      
Field supplies 3,494  170  655  4,319      
Geological consulting 65,311  -    34,782  100,093      
Labour and supervision 29,464  43,393  31,616  104,473      
Travel -    390  620  1,010      
December 31, 2024 139,866  50,261  70,262  260,389      

 

a) Golden Baie Property  

The Golden Baie Property comprises mineral exploration licenses in south-central 

Newfoundland, on which the Company is targeting gold and antimony mineralization. As of 

November 2023, the following series of options and purchase agreements have been fulfilled to 

expand the property. 
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8.   EXPLORATION PROPERTIES AND EXPLORATION AND EVALUATION 

EXPENDITURES (CONTINUED) 

 

b) Golden Baie Property (Continued) 

On November 18, 2020, the Company closed an option agreement with Altius and other arm's 

length parties (collectively, the "Optionors"). Under the Option Agreement, the Company earned 

a 100% undivided interest in the Golden Baie claims over four years. The Optionors are entitled 

to an aggregate milestone payment of $1,000,000 by the Company upon a discovery on the 

Golden Baie Project claims that meets National Instrument 43-101 defined measured and 

indicated mineral resources of at least one million contained gold ounces and a 2.0% net smelter 

return ("NSR") from all commercial production on the Golden Baie Project. Altius maintains 

the right to purchase 1% of the NSR from the Optionors for $1,500,000. Altius also has the right 

of first refusal to buy the remaining 1% NSR. 

On November 24, 2020, the Company closed an option agreement with Altius and other arm's 

length parties (collectively, the "Optionors") to acquire a 100% interest in 41 mineral claims 

contiguous with the Golden Baie Project. The Optionors retain a 1.5% NSR. Altius can purchase 

0.5% of the NSR from the Optionors for $1,000,000. Altius has the right of first refusal on any 

sale by the Optionors of the remaining NSR. 

On January 24, 2022, the Company completed a property purchase agreement with Altius to 

acquire a 100% interest in the Hermitage Property contiguous with the Golden Baie Project, 

subject to a 2% NSR. 

On July 5, 2022, the Company completed a property purchase agreement for four claims along 

the Little River Trend from an arm's length third party in exchange for a nominal cash payment 

and a 2% NSR. 

On August 15, 2022, the Company completed a property purchase agreement with four 

individuals ("the vendors"). In it, the vendors transferred 100% of their beneficial interest in the 

Bernards Pond and Roti Bay claims, subject to the vendors retaining a 2.0% NSR from all 

commercial production on these claims. 

The Company put up security bonds to keep certain Golden Baie claims in good standing during 

the years ended June 30, 2023, 2024, and 2025, totalling $187,300. In 2026, the Company paid 

an additional $16,868.97. None has been repaid. The total outstanding due back to the Company 

is $208,167.03. (See Subsequent Event on the Option of Golden Baie to Churchill Resources on 

the binding LOI contemplating the return of the cash to Canstar and the transference of the rights 

to bond returns to Churchill Resources). 

c) Buchans-Mary March Properties 

During the year ended June 30, 2025, the Company executed an arm’s length Letter of Intent 

(“LOI”) establishing terms for an exploration Joint Venture (“JV)” for its Buchans and Mary 

March properties. 
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8.   EXPLORATION PROPERTIES AND EXPLORATION AND EVALUATION 

EXPENDITURES (CONTINUED) 

 

c) Buchans-Mary March Properties 

 

(i) Mary March Glencore Joint Venture 

 

The property consists of four Fee Simple Grants comprising five separate land parcels and 

two map-staked licenses. The Company has had an option and Joint Venture (“JV”) 

Agreement with Glencore plc ("Glencore") whereby the Company had a 50% interest in the 

Mary March property located at Buchans Junction in central Newfoundland. Glencore held 

the remaining 50%. Should Glencore wish to sell, the Company has a right of first refusal. 

Should the Joint Venture proceed to production, the Company would make a one-time cash 

payment of $2 million within six months of the commencement of commercial production. 

Canstar’s share of production would be subject to a 1% NSR. The Company is the operator 

of the Joint Venture and has the deciding vote in the event of a deadlock between the 

Company and Glencore. 

A diamond drilling program was completed in late 2012. The Company followed this up 

with a drill program in the fall of 2013. Glencore contributed $150,000 towards the 2012 

exploration costs of the joint venture; however, it did not contribute to subsequent years' 

exploration expenditures, which total $1,447,877. Glencore was, therefore, subject to a 

voluntary reduction due to non-participation of these exploration programs. Canstar then 

held a 66% interest in the joint venture, and Glencore has a 34% interest. 

The Company is completing an extensive exploration program under a Letter of Intent 

(“LOI”) to form a new joint venture on the property with VMS Mining Corporation 

(“VMSC”), which is detailed in the “Loans Payable” section (Note 10) and further detailed 

in the accompanying Management Discussion and Analysis for the second quarter of fiscal 

year 2026. The expenditures under this program will further diminish Glencore’s interest. 

Under the terms of the agreement with Glencore, if their interest decreases below 25%, they 

renounce their ownership of the property and retain a 2% NSR. 

(ii) Mary March Extension Property 

The Mary March Extension Property was acquired on April 7, 2009. The property is 

located immediately west and north of the Mary March Glencore JV. Canstar holds a 

100% interest in the property. 

On September 25, 2025 (the “Effective Date”), the Company entered into three option 

agreements (the “Mary March Option Agreements”) with third parties to obtain four (4) 

additional licenses within the Mary March footprint. 
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8.   EXPLORATION PROPERTIES AND EXPLORATION AND EVALUATION 

EXPENDITURES (CONTINUED) 

 

c) Buchans-Mary March Properties (Continued) 

(ii) Mary March Extension Property (Continued) 

Pursuant to the terms of the Mary March Option Agreements, the Company made payments 

to acquire a 100% undivided interest in the licenses as follows: 

 $ # Shares 

a) Within five (5) business days of regulatory approval (paid and issued) 7,000 35,000 

b) On or before the 12 month anniversary of the Effective Date (paid and issued) 14,000 70,000 

c) On or before the 24 month anniversary of the Effective Date (paid and issued) 21,000 105,000 

d) On or before the 36 month anniversary of the Effective Date (paid and issued) 29,000 140,000 

 71,000 350,000 

 

The Company elected to accelerate the completion of the terms of the Mary March Option 

Agreements and satisfied all the payment terms. During the period ended December 31, 

2025, the Company issued 350,000 common shares with a fair value of $22,750 pursuant to 

the Mary March Option Agreements (Note 11). 

As at December 31, 2025, the Company has a 100% undivided interest in the four (4) 

licenses, subject to a 2% NSR royalty. The Company may reduce the NSR from 2% to 1% 

by paying $1,000,000 to the optionors. 

(i) Buchans Property 

The Buchans Property was acquired on July 30, 2018. Canstar owns a 100% interest in the 

property, subject to a 2% NSR royalty. 
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9. EQUIPMENT 

 

Cost  Office and field equipment  

Balance June 30, 2024 $                            31,802  

Additions  2,066  

Balance June 30, 2025 33,868  

Additions  -    

Balance December 31, 2025 $                            33,868  

   
Accumulated Amortization Office and field equipment  

Balance June 30, 2024 $                            18,793  

Additions  2,977  

Balance June 30, 2025 21,770  

Additions  1,322  

Balance December 31, 2025 $                            23,092  

   
Net Book Value  Office and field equipment  

Balance June 30, 2025 $                            12,098  

Balance December 31, 2025 $                            10,776  

 

10. LOAN PAYABLE 

 

 

Amount 

$ 

Balance, June 30, 2024 -    

Additions 500,000  

Less: Gain on discount of loan payable (82,195) 

Accretion 8,421  

Balance, June 30, 2025 426,226  

Accretion 26,442  

Balance, December 31, 2025 452,668  

 

On April 15, 2025, the Company entered into a Letter of Intent (“LOI”) with a third party, VMS 

Mining Corporation (“VMS Mining”) to establish terms for a $11.5M exploration Joint Venture (the 

“JV”) (the “Proposed Transaction”), aiming to fast-track new, high-grade discoveries at the 

Company’s polymetallic volcanogenic massive sulphide (“VMS”) assets in Newfoundland, which 

are located in the Company’s Buchans and Mary March projects (the “Projects”). 
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10. LOAN PAYABLE (CONTINUED) 

On April 30, 2025, pursuant to the LOI, the Company received a loan of $500,000 (see Phase 1 

below). The loan payable bears Nil% interest while it is outstanding and matures on October 31, 

2026. On initial recognition, the Loan was initially measured at fair value in accordance with IFRS 

9 Financial Instruments, and subsequently recorded at amortized cost. The fair value of the Loan at 

inception was determined using a discount rate of 12%, resulting in a discount of $82,195.  

 

Accordingly, the Company recognized a gain on discount of loan payable of $82,195 in the statement 

of operations and comprehensive loss. During the year ended June 30, 2025, the Company recorded 

accretion expense of $8,421 on the loan payable, using the effective interest method. During the 

period ended December 31, 2025, the Company recorded accretion expense of $26,442 on the loan 

payable. 

 

As at December 31, 2025 , the carrying amount of the Loan payable was $452,668 (June 30, 2025 – 

$426,226), which reflects the amortized cost of the financial liability. 

 

The Proposed Transactions shall be structured in four phases as follows: 

Phase 1: Initial Investment and Funding Note 

The Company will issue a short-term promissory note to VMS Mining for proceeds of C$1.5M with 

proceeds applied only to accepted exploration expenditures on the Projects (the “Funding Note”).  

 

On execution of the LOI, the Company will enter into negotiations to finalize the terms of the 

Funding Note within 15 days of the LOI. (Completed) 

 

The Funding Note consists of two tranches: 

• $500,000 advanced to the Company by VMS Mining upon execution of the Funding Note 

within 5 days of the effective date of the LOI (Completed on April 30, 2025) 

• $1,000,000 (the “Second Tranche Funds”) to be advanced within six months of the execution 

of the LOI. (See subsequent events); 

• The Funding Note matures on October 31, 2026 and does not accrue interest while it is 

outstanding. If the loan is not repaid within 10 days of the maturity date, interest will accrue 

at 2% per annum. 

 

Pursuant to the settlement conditions below, until the date the Second Tranche Funds are due, and 

the receipt by VMS Mining of shares equal to 10% of the issued and outstanding shares of a newly 

incorporated Ontario Corporation under the JV (“SPVCo”), the Company and VMS Mining may 

agree that VMS Mining will have an option to acquire a further 5% of the issued and outstanding 

shares of SPVCo for an aggregate subscription price of $500,000 during Phase 1. 

 

The Settlement Conditions are as follows: 

i) Full amount of $1.5M advanced to Canstar under the Funding Note; 

ii) The elimination or restructuring of Glencore’s remaining interest in a portion of the Mary 

March project to the satisfaction of VMSC; 

iii) Execution of a Definitive Agreement; and 

iv) The transfer of the mineral claims comprising the Projects into SPVco 
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10. LOAN PAYABLE (CONTINUED) 

Phase 2: Additional Investment for 40% Ownership 

 

After Settlement Conditions are satisfied, VMS Mining may subscribe for additional shares of 

SPVCo such that it owns or controls in aggregate 40% (or 45% if option was previously exercised) 

of the issued and outstanding shares of SPVCo for aggregate subscription proceeds of $4M (the 

"Phase 2 Investment"), with such subscription proceeds being applied to Phase 2 exploration 

expenditures such as scout-drilling and borehole geophysics.  

 

Phase 3: Additional Investment for 60% Ownership 

 

Following Phase 2, VMS may subscribe for additional shares of SPVCo such that it owns or controls 

in aggregate 60% (or 65% if the option was previously exercised) of the issued and outstanding 

shares of SPVCo for aggregate subscription proceeds of $6M with such subscription proceeds being 

applied to Phase 3 exploration expenditures such as advanced drilling. 

 

Phase 4: Pro-Rata Contributions and Dilution Protection 

Each party shall have the right, but not the obligation, to contribute additional capital on a pro-rata 

basis to any approved budget subject to dilution adjustments for any non-contributing party. 

 

11. CAPITAL STOCK, OPTIONS AND WARRANTS 

 

(a) Authorized 

 

The Company is authorized to issue an unlimited number of common shares with no par value.  

(b) Issued 

 

Summary of changes in capital stock: 

 

  Shares Amount 

Balance, June 30, 2024  140,641,392  $       31,014,239  

Issuance of shares for warrant exercises (i) (ii) (iii) (iv) 16,308,131 1,025,225 

Balance, June 30, 2025  156,949,523 $       32,039,464  

Issuance of shares for warrant exercises (v) (vi) (vii) (viii) (ix) (x) 10,357,369 651,122 

Private placement (xi) 17,938,008 213,275 

Share issue costs (xi) - (103,061) 

Issuance of shares for property interest (xii) 350,000 22,750 

Balance, December 31, 2025  185,594,900 $       32,823,550  

 

(i) On October 10, 2024, 4,100,000 shares valued at $257,750 were issued pursuant to the 

exercise of 4,100,000 warrants granted on January 23, 2024, at an exercise price of $0.05. 

On exercise of the warrants, the Company transferred $52,750 from warrants reserves. 
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11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

 

(b) Issued (Continued) 

 

(ii) On October 18, 2024, 4,100,000 shares valued at $257,750 were issued pursuant to the 

exercise of 4,100,000 warrants granted on January 23, 2024, at an exercise price of $0.05. 

On exercise of the warrants, the Company transferred $52,750 from warrants reserves. 

 

(iii) On April 17, 2025, 4,008,131 shares valued at $251,975 were issued pursuant to the exercise 

of 4,008,131 warrants granted on January 23, 2024, at an exercise price of $0.05. On exercise 

of the warrants, the Company transferred $51,568 from warrants reserves. 

 

(iv) On June 11, 2025, 4,100,000 shares valued at $257,750 were issued pursuant to the exercise 

of 4,100,000 warrants granted on January 23, 2024, at an exercise price of $0.05. On exercise 

of the warrants, the Company transferred $52,750 from warrants reserves. 
 

(v) On August 28, 2025, 1,000,000 shares valued at $62,866 were issued pursuant to the 

exercise of 1,000,000 warrants granted on January 23, 2024, at an exercise price of $0.05. 

On exercise of the warrants, the Company transferred $12,866 from warrants reserves. 

 

(vi) On September 8, 2025, 2,141,869 shares valued at $134,650 were issued pursuant to the 

exercise of 2,141,869 warrants granted on January 23, 2024, at an exercise price of $0.05. 

On exercise of the warrants, the Company transferred $27,557 from warrants reserves. 

 

(vii) On September 12, 2025, 500,000 shares valued at $31,433 were issued pursuant to the 

exercise of 500,000 warrants granted on January 23, 2024, at an exercise price of $0.05. On 

exercise of the warrants, the Company transferred $6,433 from warrants reserves. 

 

(viii) On September 16, 2025, 350,000 shares valued at $22,003 were issued pursuant to the 

exercise of 350,000 warrants granted on January 23, 2024, at an exercise price of $0.05. On 

exercise of the warrants, the Company transferred $4,503 from warrants reserves. 

 

(ix) On September 22, 2025, 1,550,000 shares valued at $97,442 were issued pursuant to the 

exercise of 1,550,000 warrants granted on January 23, 2024, at an exercise price of $0.05. 

On exercise of the warrants, the Company transferred $19,942 from warrants reserves. 

 

(x) On September 25, 2025, 4,815,500 shares valued at $302,728 were issued pursuant to the 

exercise of 4,815,500 warrants granted on January 23, 2024, at an exercise price of $0.05. 

On exercise of the warrants, the Company transferred $61,953 from warrants reserves. 

 

(xi) On October 29, 2025, the Company closed a non-brokered private placement for total gross 

proceeds of $1,169,971 (the “Offering”). The Company issued 17,738,008 non-flow-

through units (“NFT Units”) at a price of $0.065 per NFT Unit for gross proceeds of 

$1,152,971 and 200,000 flow-through units (“FT Units”) at a price of $0.085 per FT Unit, 

for gross proceeds of $17,000. A flow-through premium liability of $4,000 was recognized 

in connection with this financing (Note 15). 

 

  



Canstar Resources Inc. 

Notes to the Condensed Interim Financial Statements 

For the period ended December 31, 2025 and 2024 

(Expressed in Canadian Dollars) 

  19 

 

11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

 

(b) Issued (Continued) 

 

Each NFT Unit is comprised of one common share of the Company and one (1) transferable 

common share purchase warrant (each a “Warrant”). Each FT Units consists of one common 

share and one-half (½) of one warrant (with two half-warrants being equivalent to one whole 

Warrant). Each whole Warrant entitles the holder to purchase one additional common share 

at a price of $0.10 per share, NFT Unit Warrants are exercisable for a period of 36 months 

from the date of issuance and FT Unit Warrants are exercisable for 12 months from the date 

of issuance.  

 

A fair value of $949,345 was estimated for the NFT Warrants using the Black-Scholes 

pricing model based on the following weighted average assumptions: expected dividend 

yield of 0%; risk free interest rate of 2.44%; share price of $0.07; expected life of 3 years; 

and an expected volatility of 167% based on the Company’s historical trading data. The 

remaining amount of $203,626 was assigned to the NFT shares issued. The gross proceeds 

of $1,152,971 were allocated first to the NFT Warrants in the amount of $949,345, with the 

residual amount of $203,626 allocated to the NFT shares issued. This allocation is consistent 

with the Company's accounting policy using the residual method of valuation. 

 

A fair value of $3,351 was estimated for the FT Warrants using the Black-Scholes pricing 

model based on the following weighted average assumptions: expected dividend yield of 

0%; risk free interest rate of 2.43%; share price of $0.07; expected life of 1 year; and an 

expected volatility of 168% based on the Company’s historical trading data. The remaining 

amount of $9,649 was assigned to the NFT shares issued, net of the flow-through liability 

recognized. The gross proceeds of $17,000 were allocated first to the FT Warrants in the 

amount of $3,351, with the residual amount of $9,649 allocated to the FT shares issued, net 

of the $4,000 flow-through liability recognized. This allocation is consistent with the 

Company's accounting policy using the residual method of valuation. 

 

In connection with the Offering, the Company paid cash finder’s fees totalling $56,980 and 

issued 861,000 non-transferable finder’s warrants (the “Finder’s Warrants”). Each Finder’s 

Warrant entitles the holder to purchase one common share at a price of $0.10 per share for 

a period of 36 months from the date of issuance. A fair value of $46,081 was estimated for 

the Finder’s Warrants using the Black-Scholes pricing model based on the following 

weighted average assumptions: expected dividend yield of 0%; risk free interest rate of 

2.44%; share price of $0.07; expected life of 3 years; and an expected volatility of 167% 

based on the Company’s historical trading data. 

 

(xi) On December 8, 2025, the Company issued 350,000 common shares with a fair value of 

$22,750 pursuant to the Mary March Option Agreements (Note 8). 
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11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

 

(c)  Stock Options 

 

A summary of changes in stock options is as follows: 

 

 

Number of 

Options 

Weighted Average 

Exercise Price 

Balance, June 30, 2024 8,175,000  $                   0.21  

Additions (i) (ii) (iii) (iv) (v) 5,754,000  0.05  

Cancelled (4,675,000) 0.25  

Balance, June 30, 2025 9,254,000  $                   0.10  

Additions (vi) (vii) (viii) 2,533,000  0.06  

Balance, June 30, 2025 and December 31, 2025 11,787,000  $                   0.09  

 

(i) On July 15, 2024, the Company granted 3,344,000 stock options to directors, officers, 

consultants and employees. Each stock option allows the holder to acquire one common share 

of the Company at an exercise price of $0.035, expiring five years from the issue date. One-third 

of the options vest annually over three years beginning on October 1, 2024. A grant date fair 

value of $102,617 was estimated using the Black- Scholes option pricing model based on the 

following weighted average assumptions: expected dividend yield of 0%; risk-free interest rate 

of 3.36%; expected life of 5 years; and expected volatility of 142% based on the Company's 

historical trading data. On November 15, 2024, the stock options were repriced to $0.05 per TSX 

Venture Exchange's minimum pricing requirement; all other terms of the stock options remain 

the same. The fair value above reflects the updated exercise price. During the period ended 

December 31, 2025, the Company recorded share-based payments expense of $10,998 

(December 31, 2024 – $54,409) for these stock options. 

 

(ii) On August 14, 2024, the Company granted 400,000 options to purchase common shares to two 

senior employees. Each stock option allows the holder to acquire one common share of the 

Company at an exercise price of $0.04, expiring five years from the issue date. One-third of the 

options vest annually over three years beginning on October 1, 2024. A grant date fair value of 

$14,175 was estimated using the Black-Scholes option pricing model based on the following 

weighted average assumptions: expected dividend yield of 0%; risk-free interest rate of 2.91%; 

expected life of 5 years; and expected volatility of 143% based on the Company's historical 

trading data. On November 15, 2024, the stock options were repriced to $0.05 per TSX Venture 

Exchange's minimum pricing requirement; all other terms of the stock options remain the same. 

The fair value above reflects the updated exercise price. During the period ended December 31, 

2025, the Company recorded share-based payments expense of $Nil (December 31, 2024 – 

$7,160) for these stock options. 
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11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

(c)  Stock Options (Continued) 

 

(iii) On February 13, 2025, 700,000 stock options were granted to two senior employees and one 

consultant of the Company with an exercise price of $0.05 and expire on February 13, 2030. The 

stock options have a vesting schedule as follows: 1/3 on May 13, 2025, 1/3 on May 13, 2026 

and 1/3 on May 13, 2027. A grant date fair value of $25,711 was estimated using the Black- 

Scholes option pricing model based on the following weighted average assumptions: expected 

dividend yield of 0%; risk-free interest rate of 2.80%; expected life of 5 years; and expected 

volatility of 157% based on the Company's historical trading data. During the period ended 

December 31, 2025, the Company recorded share-based payments expense of $5,398 (December 

31, 2024 – $Nil) for these stock options. 

 

(iv) On April 15, 2025, 200,000 stock options were granted to a director of the Company with an 

exercise price of $0.05 and expire on April 15, 2030. The stock options have a vesting schedule 

as follows: 1/3 on April 15, 2026, 1/3 on April 15, 2027 and 1/3 on April 15, 2028. A grant date 

fair value of $11,152 was estimated using the Black- Scholes option pricing model based on the 

following weighted average assumptions: expected dividend yield of 0%; risk-free interest rate 

of 2.72%; expected life of 5 years; and expected volatility of 155% based on the Company's 

historical trading data. During the period ended December 31, 2025, the Company recorded 

share-based payments expense of $4,067 (December 31, 2024 – $Nil) for these stock options. 

 

(v) On June 16, 2025, 1,110,000 stock options were granted to officers and consultants of the 

Company with an exercise price of $0.05 and expire on June 16, 2030. The stock options have 

a vesting schedule as follows: 66,667 vested on the grant date, 33,333 vest on August 9, 2025, 

336,667 vest on September 16, 2025, 336,667 vest on September 16, 2026 and 336,667 vest on 

September 16, 2027. A grant date fair value of $66,754 was estimated using the Black-Scholes 

option pricing model based on the following weighted average assumptions: expected dividend 

yield of 0%; risk-free interest rate of 2.99%; expected life of 5 years; and expected volatility of 

151% based on the Company's historical trading data. During the period ended December 31, 

2025, the Company recorded share-based payments expense of $31,335 (December 31, 2024 – 

$Nil) for these stock options. 

 

(vi) On December 8, 2025, 500,000 stock options were granted to officers and consultants of the 

Company with an exercise price of $0.05 and expire on December 8, 2030. The stock options 

have a vesting schedule as follows: 166,667 vested on March 8, 2026, 166,667 vest on March 8, 

2027, and 166,666 vest on March 8, 2028. A grant date fair value of $29,664 was estimated 

using the Black-Scholes option pricing model based on the following weighted average 

assumptions: expected dividend yield of 0%; risk-free interest rate of 3.01%; expected life of 5 

years; and expected volatility of 144% based on the Company's historical trading data. During 

the period ended December 31, 2025, the Company recorded share-based payments expense of 

$3,304 (December 31, 2024 – $Nil) for these stock options. 
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11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

 

(c)  Stock Options (Continued) 

 

(vii) On December 29, 2025, 2,033,000 stock options were granted to directors and officers of the 

Company with an exercise price of $0.065 and expire on December 29, 2030. The stock options 

have a vesting schedule as follows: 677,667 vested on March 29, 2026, 677,667 vest on March 

8, 2027, and 677,666 vest on March 29, 2028. A grant date fair value of $118,770 was estimated 

using the Black-Scholes option pricing model based on the following weighted average 

assumptions: expected dividend yield of 0%; risk-free interest rate of 2.29%; expected life of 5 

years; and expected volatility of 144% based on the Company's historical trading data. During 

the period ended December 31, 2025, the Company recorded share-based payments expense of 

$1,150 (December 31, 2024 – $Nil) for these stock options. 

 

(viii) The total value of share-based payments for the period ended December 31, 2025, was $60,233 

(December 31, 2024 – $72,995), of which $10,681 (December 31, 2024 – $Nil) was included in 

exploration and evaluation expenditures. The total value of the share-based payments includes 

$Nil for the period ended December 31, 2025 (December 31, 2024 – $11,425) relating to stock 

options granted in prior years.   

 

As at December 31, 2025, the following stock options were outstanding: 

 

 

Number of 

Options 

Number of 

Options - 

Exercisable Weighted Avg Life   Expiry date Exercise Price 

400,000 400,000 0.00 February 8, 2026 $                     0.28  

400,000 400,000 0.01 April 26, 2026 $                     0.28  

950,000 950,000 0.08 December 10, 2026 $                     0.28  

1,750,000 1,750,000 0.33 March 24, 2028 $                     0.06  

3,344,000 2,229,333 1.00 July 14, 2029 $                     0.05  

400,000 266,667 0.12 August 14, 2029 $                     0.05  

700,000 233,333 0.24 February 13, 2030 $                     0.05  

200,000 -    0.07 April 15, 2030 $                     0.05  

1,110,000 436,667 0.42 June 16, 2030 $                     0.05  

500,000 -    0.21 December 8, 2030 $                     0.05  

2,033,000 -    0.86 December 29, 2030 $                     0.07  

11,787,000  6,666,000  3.36   $                     0.09  

 

1: Subsequent to the period ended December 31, 2025, 400,000 stock options expired without being exercised (Note 

17).  
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11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

 

(d) Share Purchase Warrants 

A summary of changes in warrants is as follows: 

 

 Number of Warrants Weighted Average Exercise Price 

Balance, June 30, 2024 26,665,500  $                   0.05  

Expired (16,308,131) 0.05  

Balance, June 30, 2025 10,357,369  $                   0.05  

Issued (i) (ii) 29,056,377  0.09  

Exercised (10,357,369) 0.05  

Balance, December 31, 2025 29,056,377  $                   0.09  

 

As at December 31, 2025, the following warrants were outstanding. 
 

Number of 

warrants 

Number of 

warrants 

exercisable 

Weighted 

average Life 

(Years) Expiry date Exercise Price 

Black-Scholes 

Valuation 

10,357,369 10,357,369 0.26  September 25, 2026 $                  0.07  $              449,375 

100,000 100,000 0.00  October 29, 2026 $                  0.10  $                  3,351 

18,599,008 18,599,008 1.81  October 29, 2028 $                  0.10  $              995,426 

29,056,377 29,056,377   $                  0.09  $           1,448,152  

 

(i) On August 25, 2025, the Company announced a warrant exercise incentive program (the 

"Incentive Program") relating to the Company's outstanding common 10,357,369 share 

purchase warrants (the "Eligible Warrants"). The Eligible Warrants were issued in 

connection with a private placement that closed on January 23, 2024, and are exercisable 

to acquire one common share of the Company at a price of $0.05 per share until January 

23, 2026. The Incentive Program encourages the early exercise of the Eligible Warrants 

from August 26, 2025 to September 25, 2025 (the "Incentive Period").   

 

Under the terms of the Incentive Program, each holder who exercises an Eligible Warrant 

during the Incentive Period will receive, for each Eligible Warrant exercised, one 

additional common share purchase warrant (an "Incentive Warrant"). Each Incentive 

Warrant will entitle the holder to acquire one additional common share of the Company at 

an exercise price of $0.07 per share for a period of 12 months from the date of issuance.  
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11. CAPITAL STOCK, OPTIONS AND WARRANTS (CONTINUED) 

(d)  Share Purchase Warrants (Continued) 

 

During the period ended December 31, 2025, a total of 10,357,369 Eligible Warrants were 

exercised for gross proceeds of $517,868. In connection with these exercises, the Company 

issued 10,357,369 Incentive Warrants with a fair value of $449,375. A grant date fair value 

of $449,375 was estimated using the Black- Scholes option pricing model based on the 

following weighted average assumptions: expected dividend yield of 0%; risk-free interest 

rate of 2.50%; expected life of 1 year; and expected volatility of 174% based on the 

Company's historical trading data. The fair value of the Incentive Warrants was recorded 

as an equity reclassification with no impact on profit or loss. 

 

(ii) On October 29, 2025, the Company issued 17,738,008 Warrants pursuant to the issuance of 

17,738,008 NFT Units and 100,000 Warrants pursuant to the issuance of 200,000 FT Units.  

 

A fair value of $949,345 was estimated for the NFT Warrants using the Black-Scholes 

pricing model based on the following weighted average assumptions: expected dividend 

yield of 0%; risk free interest rate of 2.44%; share price of $0.07; expected life of 3 years; 

and an expected volatility of 167% based on the Company’s historical trading data. 

A fair value of $3,351 was estimated for the FT Warrants using the Black-Scholes pricing 

model based on the following weighted average assumptions: expected dividend yield of 

0%; risk free interest rate of 2.43%; share price of $0.07; expected life of 1 year; and an 

expected volatility of 168% based on the Company’s historical trading data. 

NFT Unit Warrants are exercisable for a period of 36 months from the date of issuance and 

FT Unit Warrants are exercisable for 12 months from the date of issuance.  

 

In connection with the Offering, the Company issued 861,000 Finder’s Warrants. Each 

Finder’s Warrant entitles the holder to purchase one common share at a price of $0.10 per 

share for a period of 36 months from the date of issuance. A fair value of $46,081 was 

estimated for the Finder’s Warrants using the Black-Scholes pricing model based on the 

following weighted average assumptions: expected dividend yield of 0%; risk free interest 

rate of 2.44%; share price of $0.07; expected life of 3 years; and an expected volatility of 

167% based on the Company’s historical trading data. 

12. RELATED PARTY TRANSACTIONS 

Related parties include the Board of Directors, officers, close family members and enterprises 

controlled by these individuals and certain persons performing similar functions. The transactions 

below are in the ordinary course of business and are measured at the exchange amount, as agreed to 

by the parties. 
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12. RELATED PARTY TRANSACTIONS (CONTINUED) 

The remuneration of directors and key management during the period ended December 31, 2025 and 

December 31, 2024 were as follows: 
 

  December 31, 2025 December 31, 2024 

  $ $ 

Short-term benefits  $                      193,199  $               177,101  

Exploration expenditures  53,676  - 

Share-based payments  49,232  52,400 

Total  $                     296,107  $               229,501  

 

During the period ended December 31, 2025, $193,199 (period ended December 31, 2024 – $177,101) 

was paid to key management and included in management fees and payroll expenses. 

 

During the period ended December 31, 2025, $53,676 (period ended December 31, 2024 – $Nil) was 

paid to key management and included in exploration expenditures and payroll expenses. 

 

Included in accounts payable and accrued liabilities as of December 31, 2025, is $499 owing to officers 

(June 30, 2025 – $3,964). (Officers submitted invoices before the end of the period for payment at the 

beginning of the following period). 

 

Included in prepaid expenses as of December 31, 2025 is $34,450 (June 30, 2025 – $29,356) for 

officers relating to management fees that have not been incurred as of the period end (Note 6). 

 

Per IAS 24, key management personnel are those persons with authority and responsibility for 

planning, directing, and controlling the activities of the Company, directly or indirectly, including the 

Company's directors (executive or non-executive). Amounts payable to related parties are unsecured, 

non-interest-bearing, and due on demand. 

 

One investor controls 27,863,339 common shares, or approximately 15% of the total common shares 

outstanding as of December 31, 2025 (June 30, 2025 – 27,863,339 common shares, or approximately 

18% of the total common shares outstanding. 

 

13. FINANCIAL INSTRUMENTS 

 

Fair Value 

 

IFRS requires that the Company disclose information about the fair value of its financial assets and 

liabilities. Fair value estimates are made at the end of the reporting period based on relevant market 

information and information about the financial instrument. These estimates are subjective in nature 

and involve uncertainties in significant matters of judgment and therefore cannot be determined with 

precision. Changes in assumptions could significantly affect these estimates. 
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13. FINANCIAL INSTRUMENTS (CONTINUED) 

 

Fair Value Hierarchy 

 

The following table illustrates the classification of the Company’s financial instruments within the fair 

value hierarchy as at December 31, 2025: 

 

 Level 1 Level 2 Level 3 Total 

Investments $             -    $                              -    $                       -    $              -    

Cash and cash equivalents 406,490  -    -    406,490  

Marketable securities 50,000  -    -    50,000  

 $     456,490  $                              -    $                       -    $     456,490  

 

The following table illustrates the classification of the Company’s financial instruments within the 

fair value hierarchy as at June 30, 2025: 

 

 Level 1 Level 2 Level 3 Total 

Investments $             -    $                              -    $                       -    $              -    

Cash and cash equivalents 193,685  -    -    193,685  

Marketable securities 224,607  -    -    224,607  

 $     418,292  $                              -    $                       -    $     418,292  

 

There were no transfers between Level 2 and Level 3 during the period ended December 31, 2025, 

and June 30, 2025. 

 

 Financial Risk Factors 

 

 The Company's risk exposures and the impact on the Company's financial instruments are summarized 

below. 

  

Credit Risk 

 

 The Company’s credit risk is primarily attributable to cash and cash equivalents. The Company has no 

significant concentration of credit risk arising from operations. Management believes that the credit 

risk concentration with respect to financial instruments included in cash and cash equivalents is remote. 

 

Liquidity Risk 

 

 The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to 

meet liabilities when due. As at December 31, 2025, the Company had a cash and cash equivalents 

balance of $406,490 (June 30, 2025 – $193,685 ) and marketable securities of $50,000 (June 30, 2025 

– $224,607) to settle current liabilities of $885,180 (June 30, 2025 – $405,577). The Company's ability 

to continue operations and fund its exploration property expenditures is dependent on management's 

ability to secure additional financing. Management is continuing to pursue various financing initiatives 

to provide sufficient cash flow to finance operations as well as fund its exploration expenditures. The 
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Company's financial liabilities generally have contractual maturities of less than 30 days and are 

subject to normal trade terms. 

 

13. FINANCIAL INSTRUMENTS (CONTINUED) 

 

Financial Risk Factors (Continued) 

 

Liquidity Risk (Continued) 

 

The following table details the Company’s anticipated repayment schedule for its financial liabilities 

as at December 31, 2025: 

 

 Accounts payable 

and accrued 

liabilities 

Loan payable Total 

  (Note 10)  

Fiscal 2026 $             432,512 $                            - $                  432,512 

Fiscal 2027 - 500,000 500,000 

 $              432,512 $                500,000 $                  932,512 

 

The following table details the Company’s anticipated repayment schedule for its financial liabilities 

as at June 30, 2025: 

 

 Accounts payable 

and accrued 

liabilities 

Loan payable Total 

  (Note 10)  

Fiscal 2026 $             405,577 $                            - $                  405,577 

Fiscal 2027 - 500,000 500,000 

 $              405,577 $                500,000 $                  905,577 

 

 Interest Rate Risk 

 

 The Company has cash and cash equivalents balances subject to interest. Management does not believe 

the Company is exposed to significant interest rate risk. 

 

 Foreign Currency Risk 

 

 The Company's functional currency is the Canadian dollar, and major purchases are made in Canadian 

dollars. The Company holds US dollars to settle US-denominated liabilities and is therefore exposed 

to foreign currency risk, although the exchange rate between the two currencies has been relatively 

stable. Management does not believe the Company is exposed to significant foreign exchange risk. 

 

          Price Risk 

 The Company is exposed to price risk with respect to commodity prices. Commodity price risk is 

defined as the potential adverse impact on earnings and economic value due to commodity price 

movements and volatilities. The Company closely monitors commodity prices to determine the 

appropriate course of action to be taken by the Company. 
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13. FINANCIAL INSTRUMENTS (CONTINUED) 

 

 Financial Risk Factors (Continued) 

 

Sensitivity Analysis 

Based on management's knowledge and experience in the financial markets, the Company believes 

the following movements are "reasonably possible" over a twelve-month period: 

(i) Cash and cash equivalents and marketable securities are invested with a Canadian chartered 

bank or a financial institution controlled by a Canadian chartered bank. Sensitivity to a plus or 

minus 1% change in rates, based on the balance of cash and cash equivalents on December 31, 

2025, does not significantly affect the net loss during a twelve-month period.  

 

(ii) The Company does not hold significant balances in foreign currencies to give rise to 

substantial exposure to foreign exchange risk. 

 

(iii) As a result of the GICs and exchange-traded funds held in marketable securities, a 1% 

fluctuation in the fair value of the marketable securities would result in a change in fair value 

of approximately $500 (December 31, 2024 – $2,000). 

Geopolitical Risk 

Emergent geopolitical dynamics between the United States’ new executive administration and the 

Government of Canada—including changing tariff conditions—may create uncertainty in 

commodities markets and trade relations between the two countries. For the year ended June 30, 2025, 

the Company did not experience any material adverse impact on its operations, financial position, or 

liquidity as a result of these developments. However, management continues to monitor the evolving 

policy environment closely, as sustained shifts in trade relations or commodity pricing could influence 

future operating costs, access to equipment and materials, and overall market sentiment.  

14. CAPITAL MANAGEMENT 

The Company considers its capital structure to consist of shareholders’ equity (deficit). The Company 

manages its capital structure and makes adjustments to it, based on the funds available to the Company, 

in order to support the acquisition, exploration and development of exploration properties. The Board 

of Directors does not establish quantitative return on capital criteria for management but rather relies 

on the Company's management's expertise to sustain the business's future development. 

 

15. COMMITMENTS AND CONTINGENCIES 

 

Environmental Contingencies 

 

The Company’s mineral exploration activities are subject to various federal and provincial laws and 

regulations governing the protection of the environment. These laws and regulations did not change 

from the prior year. The Company conducts its operations to protect public health and the environment 

and believes its operations materially comply with all applicable laws and regulations. The Company 

has made and expects to make expenditures in the future to comply with such laws and regulations. 
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15. COMMITMENTS AND CONTINGENCIES (CONTINUED) 

 

Flow-Through Commitment 

 

Under the terms of the flow-through share agreements, the Company needs to comply with its flow-

through contractual obligations to subscribers concerning the Income Tax Act (Canada) by incurring 

qualified exploration expenditures before December 31 of the year following the year the agreement 

is entered into. The Company indemnifies the subscribers of current and previous flow-through share 

offerings against any tax-related amounts that become payable by the shareholder due to the Company 

not meeting its expenditure commitments. Specific interpretations are required to assess the eligibility 

of flow-through expenditures that, if changed, could result in the denial of renunciation.  

 

The Company incurred flow-through eligible expenditures of $543,750 (Flow-through – $325,000 and 

CMETC – $218,750) in Canadian Exploration Expenditures (as such term is defined in the Income 

Tax Act (Canada)) by December 31, 2025, meeting its commitments arising from flow-through 

offerings from January 23, 2024Click or tap here to enter text., with a balance of $Nil to be spent. 

 

During the period ended December 31, 2025, the Company recognized a flow-through premium 

liability of $4,000 as a result of the October 29, 2025 non-brokered private placement (Note 11).   The 

Company is committed to incurring flow-through eligible expenditures of $17,000 (Flow-through – 

$17,000) in Canadian Exploration Expenditures (as such term is defined in the Income Tax Act 

(Canada)) by December 31, 2026, arising from flow-through offerings from October 29, 2025, of 

which $17,000 has been incurred to December 31, 2025, with a balance of $Nil to be spent. During 

the period ended December 31, 2025, the Company recognized a flow-through premium of $4,000. 

 

  

Flow through 

premium liability 

Flow-through spending 

commitments 

  $ $ 

Balance, June 30, 2024  -    - 

January 23, 2024 flow through issuance  -    325,000  

January 23, 2024 CMETC flow through issuance -    218,750  

Reduction for expenses incurred  -    (543,750) 

Balance, June 30, 2025  -    -    

October 29, 2025 flow through issuance  4,000  17,000  

Reduction for expenses incurred  (4,000) (17,000) 

Balance, December 31, 2025  -    -    
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16. LOSS PER SHARE 

 

Loss per share have been calculated using the weighted average number of common shares and 

common share equivalents issued and outstanding during the year. Stock options are reflected in 

diluted earnings per share by application of the treasury method.  

 

As at December 31, 2025, all potentially dilutive securities are anti-dilutive.  The following table 

details the weighted average number of outstanding common shares for the purpose of computing basic 

and diluted earnings per common share for the following periods: 

  For the period ended 

   

December 31, 

2025 

December 31,  

2024 

Net loss attributable to common shareholders   $1,658,532 $675,649 

Basic and diluted weighted average shares   169,023,007 148,841,392 

Basic and diluted loss per share   $0.01 $0.00 

 

17. SUBSEQUENT EVENTS 

 

 On January 16, 2026, the Company entered into an option agreement with Eagleridge International 

Limited to acquire a 100% undivided interest in mineral licence 006894M (17 claims) located adjacent 

to the Company’s Mary March Project in central Newfoundland (the “Eagleridge Claims”). The 

Eagleridge Claims directly adjoin Mary March at Beothuk Lake and extend Canstar’s tenure across 

the projected eastern continuation of the Mary March–Nancy April volcanogenic massive sulphide 

(“VMS”) system. This acquisition completes a key gap in Canstar’s land position over a structurally 

complex, high-grade VMS system within the Buchans-Roberts Arm Belt. 

 

On February 8, 2026, 400,000 stock options with an exercise price of $0.28 expired without being 

exercised (Note 11). 

 

On February 17, 2026, the Company executed a binding Letter of Intent with Churchill Resources 

Inc. (“CRI”) for an option agreement of its Golden Baie gold–antimony. Under the option, which 

will allow CRI to earn a 100% interest in Golden Baie, Canstar will receive up to 9.99% ownership 

in CRI through fixed-percentage share issuances, retain a 0.5% perpetual royalty on Golden Baie, 

secure approximately $208,167 in cash reimbursement, eliminate approximately $600,000 in 2026 

holding obligations, and benefit from a minimum $5 million work commitment, $2M in the first 12 

months, and $5M in the second 12 months. Upon execution of the definitive option agreement, 

Canstar will receive an initial issuance of 15,834,097 common shares of CRI, representing 

approximately 5.0% of CRI’s issued and outstanding shares on a post-issuance basis. Based on CRI’s 

closing share price of $0.14/share on February 13, 2026, the initial tranche has an indicative current 

market value of approximately $2.2 million. The remaining 4.99% ownership interest will be 

delivered in four additional tranches over 24 months, each calculated as a fixed percentage of CRI’s 

issued and outstanding shares at the time of issuance. 
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17. SUBSEQUENT EVENTS (CONTINUED) 

 

On February 18, 2026, Canstar and VMC Mining Corporation executed the final Definitive Joint 

Venture Agreement, and VMSC delivered $1,000,000 to Canstar to continue exploring the projects 

under the Joint Venture, as well as to reimburse funds to Canstar for costs incurred between the 

signing of the LOI and the Definitive Agreement. For more details, see “Corporate Updates” in the 

corresponding Financial Statements for the period ending December 31, 2025. The next phase of the 

joint venture contemplates a subsequent C$4.0 million investment by VMSC. While this investment 

is at VMSC’s election under the joint venture structure, Canstar expects this capital will be deployed 

in alignment with the planned 2026 drill campaign. This structure positions Canstar to advance Mary 

March while retaining significant exposure to exploration success in one of the world’s highest-grade 

VMS districts. 

 


